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THIS COMMERCIAL SECURITY AGREEMENT is entered into between South Kansas & Oklahoma Railroad, Inc. (referred to below as
“Grantor"); and NationsBank, N.A. (referred to below as "Lender"). For valuable consideration, Grantor grants to Lender a security interest in
the Collateral to secure the Indebtedness and agrees that Lender shall have the irights stated in this Agreement with respect to the
Collateral, in addition to all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings wher used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings attributed to such terms in the Uniform Commercia! Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Agreement. The word "Agreement” means this Commercnal Security Aqreement as this Commercial Security Agreement may be amended or
modified from time to time, together with all exhibits and schedules attai:f:iad to this Commercial Security Agreement from time to time.

Collateral. The word "Collateral" means the following described proparty of Grantor, whether now owned or hereafter acquired, whether now
existing or hereafter arising, and wherever located:

See Exhibit A attached hereto and made a part hereof by reterence.

in addition, the word "Collateral” includes all the following, whether r(wv owned or hereafier acqun:ed whether now existing or hereafter arising,
and wherever located:

(a) All attachments, accessions, accessories, tools, paris, supples, Increases, and additions to and all replacements of and substitutions for
any property described above.

(b) All products and produce of any of the property described in tiis Collateral section.

{(c) All accounts, general intangibles, instruments, rents, mon.es, payments, and all other rights, arising out of a sale, lease, or other
disposition of any of the property described in this Collateral se<ticn.

(d) All proceeds (including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the property described in this
Collateral section.

(e) Al records and data relating to any of the property described in this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with aill of G- ntor’s right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on eiectronic media.

Event of Default. The words "Event of Default” mean and include ‘without limitation any of the Events of Default set forth below in the section
titled "Events of Default." ,

Grantor. The word "Grantor"” means South Kansas & Oklahoma Reirgad, Inc., its successors and assigns

Guarantor. The word "Guarantor” means and includes without lim“ation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means the mdebtedness evdenced by the Note, including all principal and interest, together with all
other indebtedness and costs and expenses for which Grantor is responsible under this Agreement or under any of the Related Documents. In
addition, the word "Indebtedness" inciudes all other obligations, debts and liabilities, plus interest thereon, of Grantor, or any one or more of
them, to Lender, as well as all claims by Lender against Grantor, or any one or more of them, whether existing now or later; whether they are
voluntary or involuntary, due or not due, direct or indirect, absolute or contingent, liquidated or unliquidated; whether Grantor may be liable
individually or jointly with others; whether Grantor may be obligated as guarantor, surety, accommeodation party or otherwise; whether recovery
upon such indebtedness may be or hereafter may become barred by any statute of limitations; and whether such indebtedness may be or
hereafter may become otherwise unenforceable.

Lender. The word "Lender"” means NationsBank, N.A., its successors and assigns.

Note. The word "Note" means the note or credit agreement dated Marcin 23, 1998, in the principal amount of $568,000.00 from South Kansas &
Oklahoma Railroad, Inc. to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of and
substitutions for the note or credit agreement.

Related Documents. The words "Related Documents” mean anc! include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereatfter existing, executed in connectio,: with the Indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessoryv security interest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor's right, title and interest in and to Grantor’s accounts »ith Lender (whether checking, savings, or some other account), including
all accounts held jointly with someone else and all accounts Grantor may open in the future, excluding, however, all IRA and Keogh accounts, and all
trust accounts for which the grant of a.security interest would be prohibited 'y law. Grantor authorizes Lender, to the extent permitted by applicable
law, to charge or setoff all Indebtedness against any and all such accoun® , and, at Lender's option, to administratively freeze all such accounts to
allow Lender to protect Lender’s charge and setoff rights provided in this pa"qraph

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:
Organization. Grantor is a corporation which is duly organized, validly existing, and in good standing under the laws of the State of Kansas.

Authorization. The execution, delivery, and performance of this Agreement by Grantor have been duly authorized by all necessary action by
Grantor and do not conflict with, result in a violation of, or constituie a default under (a) any provision of its articles of incorporation or
organization, or bylaws, or any agreement or other instrument bmdm 1 vpon Grantor or (b) any law, governmental regulation, court decree, or
order applicable to Grantor.

.

Perfection of Security Interest. Grantor agrees to execute such ‘inancing statements and to take whatever other actions are requested by
iLender to perfect and continue Lender's securily inierest in the Coliaterai. Upon request of Lender, Grantor will deliver to Lender any and ali of
the documents evidencing or constituting the Collateral, and Grantor wil note Lender’s interest upon any and all chattel paper if not delivered to
Lender for possession by Lender. Lender may at any time, and without further authorization from Grantor, file a carbon, photographic or other
reproduction of any financing statement or of this Agreement for use .'5 a financing statement. Grantor will reimburse Lender for all expenses for
the perfection and the continuation of the perfection of Lender’s securi'y interest in the Collateral. Grantor promptly will notify Lender before any
change in Grantor's name including any change to the assumed businsss names of Grantor. This is a comtinuing Security Agreement and wili
continue in effect even though all or any part of the indebtedness i5 paid in full and even though for a period of time Grantor may not be
indebted to Lender.

No Violation. The execution and delivery of this Agreement will no* violate any law or agreement governing Grantor or to which Grantor is a
party, and its certificate or articles of incorporation and bylaws do not p. ohibit any term or condition of this Agreement.

Enforceabiliiy of Collateral. To the exient the Collateral consists of il"COUI"ﬂS, chattel paper, or general intangibles, the Collateral is enforceable
in accordance with ils terms, is genuine, and complies with applical!e laws concerning form, content and manner of preparation and execution,
and all persons appearing to be obligated on the Collateral have autho'\ty and capacity to contract and are in fact obligated as they appear to be
on the Collateral.

t ocation of the Collateral. Grantor, upon request of Lender, will dnhver to Lender in form satisfactory to Lender a schedule of real properties
and Collateral locations relating to Grantor's operations, including without limitation the following: (a) all real property owned or being purchased
by Grantor; (b) all real property being rented or leased by Grantor; (z) all storage facilities owned, rented, leased, or being used by Grantor; and
(d) all other properties where Collateral is or may be located. Except in the ordinary course of its business, Grantor shall not remove the
Collateral from its existing locations without the prior written consent of Lender.
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Removal of Collateral. Grantor shall keep the Collateral (or to the extent the Collateral consists of intangible property such as accounts, the

recaords concerning the Collateral) at Grantor’s address shown abova. or at such other locations as are acceptable to Lender. Except in the

ordinary course of its business, including the sales of inventory, Grantcr shall not remove the Collateral from its existing iocations without the prior

written consent of Lender. To the extent that the Collateral consists of vehicles, or other titled property, Grantor shall not take or permit any

ﬁcticén which would require application for certificates of title for the vehicles outside the State of Kansas, without the prior written consent of
ender.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor’s business, Grantor shall
not sell, offer to sell, or otherwise transfer or dispose of the Collataral. While Grantor is not in default under this Agreement, Grantor may sell
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordinary course of business. A sale in
the ordinary course of Grantor's business does not include a transfer in partial or total satisfaction of . a debt or any bulk sale. Grantor shall not
pledge, mortgage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, or charge, other than the
security interest provided for in this Agreement, without the prior written consent of Lender. This includes security interests even if junior in right
to the security interests granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shall not
constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that it holds good and marketabie title to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing statement covering any of the Collateral is on file in any public office other
than those which reflect the security interest created by this Agreement or to which Lender has specifically consenied. Grantor shali defend
Lender’s rights in the Collateral against the claims and demands of all other persons. ’

Collateral Schedules and Locations. Insofar as the Collateral consists of inventory, Grantor shall deliver to Lender, as often as Lender shall
require, such lists, descriptions, and designations of such Collateral as ‘.ender may require to identify the nature, extent, and iocation of such
Collateral. Such information shall be submitted for Grantor and each cf its subsidiaries or related companies. )

Maintenance and Inspection of Collateral. Grantor shall maintain alt tangible Collateral in good condition and repair. Grantor will not commit
or permit damage to or desiruction of the Collateral or any part of the Collateral. Lender and its designated representatives and agentis shall
have the right at all reasonable times to examine, inspect, and audit the: Collateral wherever located. Grantor shall immediately notify Lender of
all cases involving the return, rejection, repossession, loss or damage of or to any Collateral; of any request for credit or adjustment or of any
other dispute arising with respect to the Collateral; and generally of all happenings and events affecting the Collateral or the value or the amount
of the Collateral. sy

Taxes, Assessments and Liens. Grantor will pay when. due all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreement, upon any promissory note or notes evidencing the Indebfedness, or upon any of the other Related Documents. Grantor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized in Lender’s sole opinion. If the Collateral is subjected to a
lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security
satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, attorneys’ fees or other charges that
could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall satisfy any final
adverse judgment before enforcement against the Collateral. Granior shall name Lender as an additional obligee under any surety bond
furnished in the contest proceedings.

Compliance With Governmental Requirements. Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
governmental authorities, now or hereafter in effect, applicable to the cwnership, production, disposition, or use of the Collateral. Grantor may
contest in good faith any such law, ordinance or regulation and withho'd compliance during any proceeding, including appropriate appeals, so
long as Lender’s interest in the Collateral, in Lender’s opinion, is not jeopardized.

Hazardous Substances. Grantor represents and warrants that the Ccilateral never has been, and never will be so long as this Agreement
remains a lien on the Collateral, used for the generation, manufacture, storage, transporiation, treatment, disposal, release or threatened release
of any hazardous waste or substance, as those terms are defined in ihe Comprehensive Environmental Response, Compensation, and Liability
Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), :he Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S C.. Section 1801, et seq., the Resource Conservation and Recovery Act, 42
U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also inctude, withcat limitation, petroleum and petroleum by—products or any fraction thereof,
asbestos, mining waste, drilling fluids and other wastes associated with the exploration, development and production of crude oil, fly ash, bottom
ash, slag and flue emissions, and cement kiin dust. The representatioris and warranties contained herein are based on Grantor’s due diligence in
investigating the Collateral for hazardous wastes and substances. Grantor hereby (a) releases and waives any future claims against Lender for
indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to indemnify and
hold harmless Lender against any and all claims and losses resulting from a breach of this pravision of this Agreement. This obligation to
indemnify shall survive the payment of the Indebtedness and the salisfaction of this Agreement.

Maintenance of Casualty Insurance. Grantor shall procure and maintain all risks insurance, including without limitation fire, theft and liability
coverage together with such other insurance as Lender may requir2 with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender,
will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages
will not be cancelled or diminished without at least thirty (30) days’ prior written notice to Lender and not including any disclaimer of the insurer’s
liability for failure to give such a notice. Each insurance policy also shalt include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. In connection with all palicies covering assets in
which Lender holds or is offered a security interest, Grantor will provide Lender with such loss payable or other endorsements as Lender may
require. If Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lender may (but shall not be obligated
to) obtain such insurance as Lender deems appropriate, including if it so chooses "single interest insurance,” which will cover only Lender’s
interest in the Collateral.

Application of Insurance Proceeds. Grantor shall promptly notify Lencder of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails to do so within fifteen (15) days of the casualty. All proceeds of any insurance on the Collateral, including acecrued proceeds
thereon, shall be held by Lender as part of the Collateral. 1f Lender corsents to repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair_or restoration.
If Lender does not consent to repair or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds td pay all of the
Indebtedness, and shall pay the balance to Grantor. Any praoceeds which have not been disbursed within six (6) months after their receipt and
which Grantor has not committed to the repair or restoration of the Coliateral shall be used to prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (15) days before the
premium due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due, the reserve funds
are insufficient, Grantor shall upon demand pay any deficiency 1o Lendar. The reserve funds shall be held by Lender as a general deposit and
shall constitute a non-interest-bearing account which Lender may satisfy by payment of the insurance premiums required to be paid by Grantor
as ithey become due. Lender does not hold the reserve funds in trust tor Grantor, and Lender is not the agent of Grantor for payment of the
insurance premiums required to be paid by Grantor. The responsibility for the payment of premiums shall remain Grantor’s sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request including the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; (d) the property insured; (e) the then current value on the basis of which insurance has been obtained and the manner of determining
that value; and (f) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annualily)
have an independent appraiser satisfactory to Lender determine, as azglicable, the cash value or replacement cost of the Collateral.

GRANTOR’S RIGHT TO POSSESSION. Until default, Grantor may have possession of the tangible personal property and beneficial use of all the
Coliateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor’s right fo
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law to perfect Lender’s
security interest in such Collateral. If Lender at any time has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonable care in the custody and preservaticr of the Collateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lender’s sole discretion, shall deem apprcpriate under the circumstances, but failure to honor any request by Grantor
shall not of itself be deemed to be a failure to exercise reasonable care. !.ender shall not be required to take any steps necessary to preserve any
rights in the Collateral against prior parties, nor to protect, preserve or maintain any security interest given to secure the Indebtedness.

EXPENDITURES BY LENDER. If not discharged or paid when due, Lerder may (but shall not be obligated to) discharge or pay any amounts
required to be discharged or paid by Grantor under this Agreement, including without limitation all taxes, liens, security interests, encumbrances, and
other claims, at ahy time levied or placed on the Collateral. Lender also mav (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lende: for such purposes will then bear interest at the rate charged under the
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Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses shall become a part of the Indebtedness and,
at Lender’s option, will {a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Agreement also will secure payment of these amounts. Such
right shall be in addition to all other rights and remedies to which Lender may be entitled upon the occurrence of an Event of Default.

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Other Defaulls. Failure of Grantor to comply with or to perform any wiher term, obligation, covenant or condition contained in this Agreement or
in any of the Related Documents or in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor’s ability to repay the Loans or perform their respective obligations under this Agreement or any of the Related
Documents.

- False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Agreement, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Agreement or any of the Related [iocuments ceases to be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or ‘ien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver
for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankrupicy or insolvency laws by or against Granior.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossesston or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collaterat
securing the Indebtedness. This includes a garnishment of any of Girantor's deposit accounts with Lender.

Eventis Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becaomes incompetent.

Adverse Change. A material adverse change occurs in Granto.s financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender, in good faith, deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the rights of
a secured parly under the Kansas Uniform Commercial Code. In addition and without limitation, Lender may exercise any one or more of the
following rights and remedies:

Accelerate Indebtedness. Lender may declare the entire Indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediately due and payable, without notice.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor *o assemble the Collateral and make it available to Lender at a place to
be designated by Lender. Lender also shall have full power to enler upon the property of Grantor to take possession of and remove the
Coliateral. If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take
such other goods, provided that Lender makes reasonable efforts to return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Collateral at public auction or piivate sale. Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable notice of the time and place of any public sale, or of the
time after which any private sale or any other intended disposition of the Collateral is to be made. The requirements of reasonable notice shall be
met if such notice is given at least ten (10) days before the time of the sale or disposition. All expenses relating to the disposition of the
Coliateral, including without limitation the expenses of retaking, holding, insuring, preparing for sale and sglling the Collateral, shall become a part
of the Indebtedness secured by this Agreement and shall be payable <0 demand, with interest at the Note rate from date of expenditure until
repaid.

Appoint Receiver. To the extent permitted by applicable law, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lender and may serve
without bond, and (c) all fees of the receiver and his or her attorney shall become part of the Indebtedness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from the
Caollateral. Lender may at any time in its discretion transfer any Coliateral into its own name or that of its nominee and receive the payments,
rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may determine. Insofar as the Collaterai consists of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar property, Lender may dernand, collect, receipt for, settle, compromise, adjust, sue for, foreclose, or
realize on the Collateral as Lender may determine, whether or not Indebledness or Collateral is then due. For these purposes, Lender may, on
behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail and payments
are to be sent; and endorse notes, checks, drafts, money orders, documents of title, instruments and items pertaining to payment, shipment, or
storage of any Collateral. To facilitate collection, Lender may notify aceount debtors and obligors on any Collateral to make payments directly to
Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Colia‘eral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the indebtedness due to Lender atter application of all amaunts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction describec i this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights ard remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amended from time to time. In additici, Lender shall have and may exercise any or all other rights &nd remedies it
may have available at law, in equity, or otherwise.

Cumulative Remedies. All of Lender’s rights and remedies, whet!ier evidenced by this Agreement or the Related Documents or by any other
writing, shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this Agreement, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and to exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendmentis. This Agreement, together with any Related Documernils, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Agreement. No alteration of or amendment 1o this Agreement shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Agreement has been delivered to Lender and accepted by Lender in the State of Kansas. If there is a lawsuit, Grantor
agrees upon Lender’s request to submit to the jurisdiction of the courts of the State of Kansas. Lender and Grantor hereby waive the right to
any jury trial in any action, proceeding, or counterclaim brought by :either Lender or Grantor against the other. Subject to the provisions on
arbitration, this Agreement shall be governed by and construed in accordance with the laws of the State of Kansas.

Arbitration. Lender and Grantor agree that all disputes, claims and controversies between them, whether individual, joint, or class in
nature, arising from this Agreement or otherwise, including withcut limitation contract and tort disputes, shall be arbitrated pursuant to
the Rules of the American Arbitration Association, upon request of either party. No act to take or dispose of any Collateral shall constitute a
waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without limitation, obtaining injunctive relief or a
temporary restraining order; invoking a power of sale under any deed of frust or mortgage; obtaining a writ of attachment or imposition of a
receiver; or exercising any rights relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, laims, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right, concerning any Collateral, including anv claim to rescind, reform, or otherwise modify any agreement relating to
the Collateral, shall also be arbitrated, provided however that no arbitr=tor shall have the right or the power to enjoin or restrain any act of any
party. Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Agreement shall
preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver, laches, and
similar doctrines which would otherwise be applicable in an action brought by a party shall be applicable in any arbitration proceeding, and the
commencement of an arbitration proceeding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act
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shall apply to the construction, interpretation, and enforcement of this arbitration provision.

Attorneys’ Fees; Expenses. Lender may pay someone eise, who is riot a salaried employee of Lender, to help enforce this Agreement, and
Grantor shall pay the costs and expenses of such enforcement. Costs and expenses include all reasonable costs incurred in the collection of the
Indebtedness, including but not limited to, court costs, attorneys’ fees, and collection agency fees, except that such costs of collection shall not
include the recovery of both attorneys’ fees and collection agency fees.

Caption Headings. Caption headings in this Agreement are for convanience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Notices. All notices required to be given under this Agreement shall be given in writing, may be sent by telefacsimile (unless otherwise required
by law), and shall be effective when actually delivered or when deposited with a nationally recognized overnight courier or deposited in the
United States mail, first class, postage prepaid, addressed to the party { whom the notice is to be given at the address shown above. Any party
may change its address for notices under this Agreement by giving formal written notice to the other parties, specifying that the purpose of the
notice is to change the party’s address. To the extent permitted by apylicable law, if there is more than one Grantor, notice to any Grantor wiil
constitute notice to all Grantors. For notice purposes, Grantor will keep Lender informed at all times of Grantor’s current address(es).
Severability. f a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any
such offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.
Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Waiver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with
that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor’s obligations as to any future fransactions. Whenever the consent of Lender is
required under this Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL "SECURITY AGREEMENT, AND GRANTOR
AGREES TO ITS TERMS. THIS AGREEMENT 1S DATED MARCH 23, 193a.

GRANTOR:
South Kansas & Oklahoma Railroad, Inc.

By: M/w( 5. /ZYLM/

Richard B. Webb, President

= S A

W fficer i

LASER PRO, Reg/f.J.S. Pat. & T.M. Off., Ver. 3.24c¢ (c) 1998 CF] ProServices, Inc. Allrights reserved. [KS-E40 E3.24 F3.24 S0327001.LN C7.0VL]



EXHIBIT A

Borrower: South Kansas & Oklahoma Lender: NationsBank, N.A.
Railroad, inc. (TIN: NationsBank — Pittsburg
48-1093468) 3rd & Broadway
315 W Third Pitisburg, KS 66762

Pittsburg, KS 66762

This Exhibit A Is attached to and by this reference is made a part of each Securily Agreement and
, dated March 23, 1998, and executed In connection with a loan or other financlal

accommodations between NatlonsBank, N.A. and South Kansas & Oklahoma Railroad, Inc..

45 — 5250 Cu. Ft. Covered Hopper Cars, pneurnatic unloading, bearing the following
marks and numbers:

Car Numbers Built Date . Purchase Price
ACFX-52013 1164 ‘ $10,500 -

52095 11/64 10,500

52003 - 11/64 10,500

52002 11/64 _ 10,500

52004 11/64 10,500
ACFX-52183 . 3/65 10,500

52417 12/65 10,500

52201 4/65 10,500

52158 3/65 * 10,500

52250 10/63 10,500

52353 10765 10,500
ACFX-52490 3/66 10,500 -

g:zzgg; 3/66 10,560

9/66 10

52492 4/66 10’288

52828 7166 10.500

53092 12/66 10,500
ACFX-53111 2/67 13.000

53282 3/67 13.000

53254 5/67 13,000

53231 267 13,000

53285 2/67 - 13,000

53233 2/67 . 13,000

THIS EXHIBIT A IS EXECUTED ON MARCH 23, 1998.

BORROWER:
South Kansas & Oklahoma Rallroad, Inc.

oy, D dnt B2~

Richard B. Webb, President

LENDER:
Nation A/ /%/
By / Z Gz 7)

/lz';g Officer 7

LASERPRO, Aleg’ U.S. Pal. & T.M. Off., Ver. 3.24c (c) 1888 CF! ProServices, Inc. Al rights reserved. (KS-G60 E3.24 Fa.24 S0327001.LN C7.0VvL )



EXHIEIT A (conr.)

Borrower: South Kansas & Oklahoma Lender: NationsBank, N.A.
Rallroad, inc. (TIN: NatlonsBank — Pittsburg
48-~-1093468) a3rd & Broadway
315 W Third Pittsburg, KS 66762

Piitsburg, KS 66762

This Exhlbit A Is attached to and by this reference is made a part of each Security Agreement and
. dated March 23, 1998, and executed In connection with a loan or other financlal
accommodations between NationsBank, N.A. and South Kansas & Oklahoma Ralilroad, Inc..

ACFX-53733 7/68 13,000
53725 7/68 13’000
53731 7/68 13’000
53758 9/68 13'000 o
53726 8/68 . 13’000 S -
53727 - ' 8/68 13’000
53882 12/68 13000
53460 3/68 : 13000
53732 7/68 13.000
ACFX-54450 12/69 15,000
54512 12/69 . 15,000
54467 12/69 : 15,000
54574 1/69 15,000
54349 12/69 15,000
54269 11769 15,000
54188 o169 15,000
54189 9/69 15,000
54431 9/69 15,000 .
54398 12/69 15,000
53906 1/69 15,000
54350 12/69 15,000
54603 12/69 15,000
1
THIS EXHIBIT A 1S EXECUTED ON MARCH 23, 1998.
BORROWER:

South Kansas & Oklahoma Rallroad, Inc.

oy Foiihad 0 25—

Richard B. Webb, Prestdent

LENDER:




